


























SECTION 15. SURPLUS

Any excess of tax receipts over tax expenditures greater than seven billion five hundred million
dollars per year ($7,500,000,000), in respect of the tax receipts pursuant to Revenue and Taxation
Code Section 17041(j) over tax expenditures pursuant to Sections 17065.3, 17065.4, 17065.5,
17065.6, 17065.7, 17065.8 and 23780, shall be transferred not less than annually to the
Environmental Superfund.

SECTION 16. Annual Appropriation

From the additional tax revenues received pursuant to Revenue and Taxation Code Section
17041(j), the Legislature shall make an annual appropriation, if one is required by law, for the tax
credits provided for in Revenue and Taxation Code Sections 17065.3, 17065.4, 17065.5, 17065.6,
17065.7, 17065.8 and 23780.

SECTION 17. Section 17065.9 is added to the Revenue and Taxation Code, to read:
SECTION 17065.9 Hasta La Vista Tax.

(1) Taxpayers who have been residents of California continuously for five years or more,
prior to the date of enactment, and who cease to be residents of California at any time during
the calendar year 2010, or at any time thereafter, including by reason of death, shall be liable
to file a final personal income tax return as of the date their residency ends and to report
thereon all items of income and gain, less allowable deductions and losses, for the final part-
year period of their residency, in accordance with established statutes and regulations, and
further to report thereon deemed gains or losses on the sale of all assets as if those assets had
been sold for their fair market values on the date the taxpayer’s residency terminated and to
report thereon income and gains resulting from a deemed liquidation of all other assets,
including but not limited to deferred compensation plans, pension and profit sharing plans
and entitlements, joint tenancies, interests in trust, installment notes receivable and property
interests of every kind. Pension entitlements shall be valued according to generally accepted
actuarial valuation principles. The meaning of the term “fair market value™ in this section
shall exclude non-marketability, lack-of-control and minority-interest discounts,
commissions and other costs of sale or liquidation.

(2) For taxpayers whose taxable income pursuant to this section exceeds ten million dollars
($10,000,000) the tax rate shall be 36.8% on the first ten million dollars ($10,000,000) of
taxable income and 54.3% on the excess. For all other taxpayers, the rate of tax applied to
taxable income computed pursuant to this section shall be computed under Revenue and
Taxation Code Section 17041(a) and Revenue and Taxation Code Section 17041(j), when
applicable, subject to a five million dollars of taxable income ($5,000,000) exemption
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amount. Taxpayers shall file their tax returns, under this part, as single persons, using
community property laws in the determination of the reportable taxable income of each
taxpayer.

(3) Taxpayers liable for the Wealth Tax pursuant to SECTION 5 are not liable for further
taxes under this section.

(4) Revenues, net of refunds pursuant to this section, shall be deposited into the
Environmental Superfund.

SECTION 18. The provisions of this measure are severable. If any provision of this measure or the

application of the provisions of this measure is held invalid, that invalidity shall not affect other
provisions or applications that can be given effect without the invalid provision or application.

SECTION 19. Sections 1 to 17 of this measure are operative for each taxable year beginning on and
after January 1, 2010, or at the earliest date provided by law.
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