




inEreasea rates or EAanges in rnetAoas of Eornplltation must be imposed by an Act passed 
by not less than two-thirds of all members elected to each of the two houses of the 
Legislature and be submitted to and approved by the electorate by a majority vote, except 
that no new ad valorem taxes on real property, or sales or transaction taxes on the sales of 
real property may be imposed. 

(b) As used in this section, "tax" means any levy, charge, or exaction of any kind 
imposed by the State, except the following: 

(1) A charge imposed for a specific benefit conferred or privilege granted directly 
to the payor that is not provided to those not charged, and which does not exceed the 
reasonable costs to the State of conferring the benefit or granting the privilege to the payor. 

(2) A charge imposed for a specific government service or product provided 
directly to the payor that is not provided to those not charged, and which does not exceed the 
reasonable costs to the State of providing the service or product to the payor. 

(3) A charge imposed for the reasonable regulatory costs to the State incident to 
issuing licenses and permits, performing investigations, inspections, and audits, enforcing 
agricultural marketing orders, and the administrative enforcement and adjudication thereof 

(4) A charge imposedfor entrance to or use of state property, or the purchase, 
rental, or lease of state property, except charges governed by Section 15 of Article XI. 

(5) A fine, penalty, or other monetary charge imposed by the judicial branch of 
government or the State, as a result of a violation of law. 

(c) Notwithstanding subdivision (a), the Legislature may make one or more changes 
to state taxes, without a vote of the electorate, by an Act passed by not less than two-thirds of 
all members elected to each of the two houses of the Legislature when necessary to fund 
expenditures relating to an emergency, as defined in paragraph (2) of subdivision (c) of 
Section 3 of Article XIII B, declared by the Governor. Any emergency tax shall expire and 
become void at the next general election fo llowing January 1 of the year following the 
Governor's declaration of emergency. 

(d) Any tax adopted after January 1,2010, but prior to the effective date of th is Act, 
that was not adopted in compliance with the requirements of this section is void 12 months 
after the effective date of th is Act unless the tax is reenacted by the Legislature and signed 
into law by the Governor in compliance with the requirements of th is section. 

(e) The State bears the burden of proving by a preponderance of the evidence that a 
levy, charge, or other exaction is not a tax, that the amount is no more than necessary to cover 
the reasonable costs of the governmental activity, and that the manner in which those costs 
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are allocated to a payor bear a fair or reasonable relationship to the payor's burdens on, or 
benefits received from, the governmental activit;y. 

SECTION 3 - SECTION 1 OF ARTICLE XIII C OF THE CALIFORNIA CONSTITUTION IS 
AMENDED TO READ: 

SECTION 1. Definitions. As used in this article: 

Ca) "General tax" means any tax imposed for general governmental purposes. 

Cb) "Local government" means any county, city, city and county, including a charter 
city or county, any special district, or any other local or regional governmental entity. 

(c) "Special district" means an agency of the State, formed pursuant to general law 
or a special act, for the local performance of governmental or proprietary functions with 
limited geographic boundaries including, but not limited to, school districts and 
redevelopment agencies. 

(d) "Special tax" means any tax imposed for specific purposes, including a tax 
imposed for specific purposes, which is placed into a general fund. 

(e) As used in this article, "tax" means any levy, charge, or exaction of any kind 
imposed by a local government, except the following: 

{l) A charge imposed for a specific benefit conferred or privilege granted directly 
to the payor that is not pravided to those not charged, and which does not exceed the 
reasonable costs to the local government of conferring the benefit or granting the privilege. 

(2) A charge imposed for a specific government service or product pravided 
directly to the payor that is not provided to those not charged, and which does not exceed the 
reasonable costs to the local government ofpraviding the service or product. 

(3) A charge imposed for the reasonable regulatory costs to a local government for 
issuing licenses and permits, performing investigations, inspections, and audits, enforcing 
agricultural marketing orders, and the administrative enforcement and adjudication thereof 

(4) A charge imposed for entrance to or use of local government property, or the 
purchase, rental, or lease of local government property. 

(5) A fine, penalty, or other monetary charge imposed by the judicial branch of 
government or a local government, as a result oj a violation oj law. 

(6) A charge imposed as a condition ofpropert;y development. 
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(7) Assessments and property-related fees imposed in accordance with the 
provisions of Article XIII D. 

The local government bears the burden of proving by a preponderance of the evidence 
that a levy, charge, or other exaction is not a tax, that the amount is no more than necessary 
to cover the reasonable costs of the governmental activity, and that the manner in which 
those costs are allocated to a payor bear a fair or reasonable relationship to the payor's 
burdens on, or benefits received from, the governmental activity. 

SECTION 4 - CONFLICTING MEASURES. 

In the event that this measure and another measure or measures relating to the 
legislative or local votes required to enact taxes or fees sha ll appear on the same statewide 
election ballot, the provisions of the other measure or measures shall be deemed to be in 
conflict with this measure. In the event that this measure shall receive a greater number of 
affirmative votes, the provisions of this measure shall prevail in their entirety, and the 
provisions of the other measure or measures relating to the legislative or local votes 
required to enact taxes or fees sha ll be null and void. 

SECTION 5 - SEVERABILITY. 

If any provision of this Act, or any part thereof, is for any reason held to be invalid or 
unconstitutional, the remaining provisions shall not be affected, but sha ll remain in full 
force and effect, and to this end the provisions of this Act are severable. 
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