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by the department. The insurance company shall also notify the insured or owner of 

the insured's or owner's responsibility to comply with this subdivision. The owner 

shall, within 10 days from the settlement of the loss, forward the properly endorsed 

certificate of ownership or other evidence of ownership acceptable to the department, 

the license plates, and a fee in the amount offifteen dollars ($15) to the department. 

The department, upon receipt of the certificate of ownership or other evidence of title, 

the license plates, and the fee, shall issue a nomepairable vehicle certificate for the 

vehicle. 

( c) If a nomepairable vehicle is not the subject of an insurance settlement, the 

owner shall, within 10 days from the loss, forward the properly endorsed certificate of 

ownership or other evidence of ownership acceptable to the department, the license 

plates, and a fee in the amount of fifteen dollars ($15) to the department. 

(d) If a nomepairable vehicle is not the subject of an insurance settlement, a 

self-insurer, as defined in Seetion 16052, shall, within 10 days of the loss, forward the 

properly endorsed certificate of ownership or other evidence of ownership acceptable 

to the department, the license plates, and a fee in the amount of fifteen dollars ($15) 

to the department. 

( e) Prior to sale or disposal of a nonrepairable vehicle, the owner, owner's agent, 

or salvage pool shall obtain a properly endorsed nonrepairable vehicle certificate and 

deliver it to the purchaser within 10 days after payment in full for the nonrepairable 

vehicle and shall also comply with Section 5900. The department shall accept the 

endorsed nonrepairable vehicle certificate in lieu of the certificate of ownership or 

other evidence of ownership when accompanied by an application and other documents 
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and fees, including, but not limited to, the fees required by Section 9265, as may be 

required by the department. 

(f) This section does not apply to a vehicle that has been driven or taken without 

the consent of the owner thereof, until the vehicle has been recovered by the owner 

and only if the vehicle is a nonrepairable vehicle. 

(g) A nonrepairable vehicle certificate shall be conspicuously labeled with the 

words "NONREPAIRABLE VEHICLE" across the front of the certificate. 

(h) A violation of subdivision (a), (b), (d), or (e) is a misdemeanor, pursuant to 

Section 40000.11. Notwithstanding Section 40000.11, a violation of subdivision (c) is 

an infraction, except that, if committed with intent to defraud, a violation of subdivision 

(c) is a misdemeanor. 

SEC. 33. Section 12650 of the Vehicle Code is amended to read: 

12650. (a) Any student over 15 years of age taking a course in automobile 

driver training, maintained pursuant to Article 12 (commencing with Section 41900) 

of Chapter 5 of Part 24 of Division 3 of Title 2 of the Education Code, in a secondary 

school or enrolled in a driver training course offered by a private or parochial school 

of secondary level may apply to the principal of the school for a student license. 

(b) The application shall be signed by the applicant before the principal of the 

school, or a staff member assigned to such duty. The application shall be accompanied 

by a statement signed by the parents or guardian or person having custody of the minor, 

consenting to the issuance of a student license to the student and accepting liability for 

civil damages arising out of the student driving a motor vehicle upon a highway as 

provided for in Division 9 (commencing with Section 17000) of this code. 
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(c) Notwithstanding any other provision of this code, if the person or persons 

required to sign a statement consenting to the issuance of a student license and accepting 

liability as provided in subdivision (b) are not residents of this state and the student 

resides at the school, or the student is a foster child with no parents or guardian available 

to sign this statement, the application may be accepted if the principal of the school or 

staff member assigned such duties certifies that the school has filed with the department 

a certificate of insurance carrier or surety company that there is in effect a policy or 

bond meeting the reqtlirements of Seetion 16056, and that such policy or bond will 

cover the liability for civil damages arising out of the student driving a motor vehicle 

upon a highway. 

SEC. 34. Section 14100 of the Vehicle Code is amended to read: 

14100. ( a) Whenever the department has given notice, or has taken or proposes 

to take action under Section 12804.15, 13353, 13353.2, 13950, 13951, 13952, or 13953, 

the person receiving the notice or subject to the action may, within 10 days, demand 

a hearing which shall be granted, except as provided in Section 1410l. 

(b) An application for a hearing does not stay the action by the department for 

which the notice is given. 

( c) The fact that a person has the right to request an administrative hearing within 

10 days after receipt of the notice of the order of suspension under this section-and 

Seetion 16070, and that the request is required to be made within 10 days in order to 

receive a determination prior to the effective date of the suspension shall be made 

prominent on the notice. 
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(d) The department shall make available notices, to accompany the notice 

provided pursuant to this section, that provide the information required pursuant to 

subdivision (c) in all non-English languages spoken by a substantial number of the 

public served by the department, and shall distribute the notices as it determines is 

appropriate. 

( e) The department shall implement the provisions of subdivisions (c) and (d) 

as soon as practicable, but not later than January 1, 1994. 

SEC. 35. The heading of Chapter 1 (commencing with Section 16000) of 

Division 7 of the Vehicle Code is amended to read: 

CHAPTER 1. COMl'ULSOlU ACCIDENT REPORTS AND FINANCIAL RESPONSIBILITY 

SEC. 36. Section 16000 of the Vehicle Code is amended to read: 

16000. (a) The driver of a motor vehicle who is in any manner involved in an 

accident originating from the operation of the motor vehicle on a street or highway, or 

is involved in a reportable off-highway accident, as defined in Section 16000.1, that 

has resulted in damage to the property of anyone person in excess of seven hundred 

fifty dollars ($750), or in bodily injury, or in the death of any person shall report the 

accident, within 10 days after the accident, either personally or through an insurance 

agent, broker, or legal representative, on a form approved by the department, to the 

office ofthe department at Sacramento, subject to this chapter. The driver shall identify 

on the form, by name and current residence address, if available, any person involved 

in the accident complaining of bodily injury. 
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(b) A report is not required under subdivision (a) if the motor vehicle involved 

in the accident was owned or leased by, or under the direction of, the United States, 

this state, another state, or a local agency. 

( c) If none of the parties involved in an accident has reported the accident to the 

department under this section within one year following the date of the accident, the 

department is not required to file a report on the accident and the driver's license 

suspension requirements of Section 16004 or 16070 do not apply. 

SEC. 37. Section 16000.7 of the Vehicle Code is amended to read: 

16000.7. As used in this division an "uninsured motor vehicle" is a motor 

vehicle for which financial responsibility as provided in Section 16021 was not in 

effect at the time of the accident. 

SEC. 38. Section 16000.8 of the Vehicle Code is repealed. 

16000.8. (8:) Notwithstanding any other provision of this chapter, if the failure 

of the driver of a motor vehiele involved in an accident to prove the existence of 

financial responsibility, as required by Section 16020, TNas due to the fraudulent acts 

of an insuranee agent or broker, the department shall terminate any suspension action 

taken pursuant to Section 16070, when both ofthe following conditions are met: 

(1) The driver provides doeumentation from the Department ofInsuranee that 

the insurance agent or broker has been found to have committed fraud in the transaction 

of automobile liability insurance, or provides documentation that criminal charges 

have been :filed against the agent or broker due to fraud or theft related to the sale of 

automobile liability insurances. 
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(2) The drivef furnishes pfoof to the depMtment that financial fesponsibility 

meeting the reqttirements of Section 16021 is ettrfently in effect. 

(b) It is the intent of the Legislatttre in enacting this section that indi''v'idttals v.'fl:o 

are the victims of instlfanee ffattd not be penali:zed for violating the financial 

fesponsibility laws when that violation v"Tas dtte to the frattdttlent acts of others. Persons 

with doettmented C'V'idenee of frattd involving theif instlfanee coverage, stteh as Vv'fl:efe 

an instlfanee agent accepted the premittm payment for coverage bili Tvvillfully failed to 

obtain the coverage and led the ettstomer to bcliC'V'e instlfanee vvTas in effect, shottld 

retain their driving privileges pfovided they give C'V'idenee that valid liability instlfanee 

is eurrently in effect. 

SEC. 39. Section 16002 of the Vehicle Code is amended to read: 

16002. (a) If the driver at the time of the accident was driving a motor vehicle 

owned, operated, or leased by the employer of the driver and with the permission of 

the employer, then the driver shall within five days after the accident report the accident 

to his employer on a form approved by the employer. Within 10 days after receipt of 

the report the employer shall transmit a report on a form approved by the department 

to the office of the department at Sacramento, except that an employer need not transmit 

stteh report when the vchicle involved in thc accident is o"vY'11cd or operatcd as dcscribed 

in Section 16051 or 16052, or is owned Of opefatcd by any pefson Of eorpofation Vv'fl:o 

has filed with the department a certificate of an instlfance caffief Of stlfety company 

that thcre is in effect a policy or bond mecting the reqttirements of Scction 16056 and 

when stteh policy or bond is in force Tvvith fespeet to the vehicle at the time ofthc 

accident. 
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(b) The driver of a vehicle that is owned or operated by a publicly owned or 

operated transit system, or that is operated under contract with a publicly owned or 

operated transit system, and that is used to provide regularly scheduled transportation 

to the general public or for other official business of the system shall, within 10 days 

of the occurrence of the accident, report to the transit system any accident of a type 

otherwise required to be reported pursuant to subdivision ( a) of Section 16000. The 

transit system shall maintain records of any report filed pursuant to this paragraph. 

Within 10 days after receipt of the report, the transit system shall transmit a report on 

a form approved by the department to the office of the department in Sacramento, 

except that a transit system is not required to submit a report when the vehicle involved 

in the accident is owned or operated as described in subdivision (b) of Section 16000. 

SEC. 40. Section 16004 of the Vehicle Code is amended to read: 

16004. (a) The department shall suspend the driving privilege of any person 

who fails, refuses, or neglects to make a report of an accident as required in this chapter. 

(b) A suspension taken under this section shall remain in effect until terminated 

by receipt of the report of the accident or upon reeeipt of evidenee that finaneial 

responsibility as provided in S eetion 16021 is in effeet. 

(e) The driving privilege shall not be suspended under this seetion, and, if a 

suspension has been imposed and is in effect under this section, that suspension shall 

be tenninated, if the driving privilege is suspended under Section 16370 or 16381 as 

the result of a judgment arising out of the same aeeident fur 'Y'v'hieh the report of the 

accident is required by this section. The department may suspend or reimpose the 

suspension of the driving privilege of a person under this section if the suspension 
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under Section 16370 or 16381 islftter set aside for a reason other than thftt the person 

has satisfied the jtldgment in full or to the extent provided in Chapter 2 (eommeneing 

with Seetion 16250) and has given proofoffinaneial responsibility, as provided in 

Chapter 3 (eommeneing with Section 16430). 

SEC. 41. Article 2 (commencing with Section 16020) of Chapter 1 of Division 

7 of the Vehicle Code is repealed. 

SEC. 42. Article 2 (commencing with Section 16020) is added to Chapter 1 of 

Division 7 of the Vehicle Code, to read: 

Article 2. Financial Responsibility 

16020. No section in this code or in any other code shall be construed to require 

all drivers and all owners of a motor vehicle to establish and to show evidence of 

financial responsibility for the vehicle, except as required pursuant to Chapter 4 

(commencing with Section 16500) and Chapter 6 (commencing with Section 16560). 

SEC. 43. Article 3 (commencing with Section 16050) of Chapter 1 of Division 

7 of the Vehicle Code is repealed. 

SEC. 44. Article 4 (commencing with Section 16070) of Chapter 1 of Division 

7 of the Vehicle Code is repealed. 

SEC. 45. Chapter 2 (commencing with Section 16250) of Division 7 of the 

Vehicle Code is repealed. 

SEC. 46. Section 16431 of the Vehicle Code is amended to read: 
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16431. (a) Proof of financial responsibility may be given by the written 

certificate or certificates of any insurance carrier duly authorized to do business within 

the state, that it has issued to or for the benefit of the person named therein a motor 

vehicle liability policy as defined in Section 16450, an automobile liability policy as 

defined in Section 16054, or any other liability policy issued for vehicles with less than 

four Tv'v'ftecls that meets the requirements of Section 16056, which, at the date of the 

certificate or certificates, is in full force and effect. Except as provided in subdivision 

(b), the certificate or certificates issued under any liability policy set forth in this section 

shall be accepted by the department and satisfy the requirements of proof of financial 

responsibility ofthis chapter. Nothing in this chapter requires that an insurance carrier 

certify that there is coverage broader than that provided by the actual policy issued by 

the carrier. 

(b) The department shall require that a person whose driver's license has been 

revoked, suspended, orrestricted under Section 13350,13351,13352,13353,13353.2, 

13353.3, 13353.7, or 16370, provide, as proof of financial responsibility, a certificate 

or certificates that covers all motor vehicles registered to the person before reinstatement 

of his or her driver's license. 

( c) Subdivision (b) does not apply to vehicles in storage if the current license 

plates and registration cards are surrendered to the department in Sacramento. 

(d) (1) A resident of another state may provide proof of financial responsibility 

when required to do so under this code from a company authorized to do business in 

that person's state of residence, if that proof is satisfactory to the department, covers 
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the operation of a vehicle in this state, and meets the minimum coverage limit 

requirements specified in Section 16056 1645l. 

(2) If the person specified in paragraph (1) becomes a resident of this state during 

the period that the person is required to maintain proof of financial responsibility with 

the department, the department may not issue or return a driver's license to that person 

until the person files a written certificate or certificates, as authorized under subdivision 

(a), that meets the minimum coverage limit requirements specified in Section 16056 

16451 and covers the period during which the person is required to maintain proof of 

financial responsibility. 

(e) This section shall become operative on September 20,2005. 

SEC. 47. Section 16435 of the Vehicle Code is amended to read: 

16435. Proof offinancial responsibility may be given by the deposit of thirty-five 

thousand dollars ($35,000), as provided in Seetion 16054.2 with the department. The 

department shall not accept a deposit where any judgment theretofore obtained against 

that person as a result of damages arising from the operation of any motor vehicle shall 

not have been paid in full. 

SEC. 48. Section 16450 of the Vehicle Code is amended to read: 

16450. A "motor vehicle liability policy," as used in Chapters 1 (eommeneing 

with Section 16000), 2 (commencing with Section 16250), and Chapter 4 (commencing 

with Section 16500), and this chapter, means an owner's policy or an operator's policy, 

or both, ofliability insurance, certified as provided in Section 16431 as proof of financial 

responsibility, issued by an insurance carrier authorized to transact that business in 

this state to or for the benefit of the person named therein as assured. Any requirements 
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set forth in Chaptefs 1 (eommeneing with Seetion 16000),2 (eommeneing .. villi Seetion 

16250), and Chapter 4 (commencing with Section 16500), and this chapter relating to 

a motor vehicle liability policy shall apply only to those policies which have been 

certified as proof of financial responsibility as provided in Section 16431. 

SEC. 49. Section 16500 of the Vehicle Code is amended to read: 

16500. Every owner of a vehicle used in the transportation of passengers for 

hire, including taxicabs, when the operation of the vehicle is not subject to regulation 

by the Public Utilities Commission, shall maintain, whenever he or she may be engaged 

in conducting those operations, proof of financial responsibility resulting from the 

ownership or operation of the vehicle and arising by reason of personal injury to, or 

death of, anyone person, of at least fifteen thousand dollars ($15,000), and, subject to 

the limit offifteen thousand dollars ($15,000) for each person injured or killed, of at 

least thirty thousand dollars ($30,000) for the injury to, or the death of, two or more 

persons in anyone accident, and for damages to property of at least five thousand 

dollars ($5,000) resulting from anyone accident. Proof of financial responsibility may 

be maintained by either: 

(a) Being insured under a motor vehicle liability policy against that liability. 

(b) Obtaining a bond of the same kind, and containing the same provisions, as 

those bonds specified in Section 16434. 

(c) (llBy depositing with the department thirty-five thousand dollars ($35,000), 

which amount shall be deposited in a special deposit account with the Controller for 

the purpose of this section. 
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(2) The department shall return the deposit to the person entitled thereto when 

he or she is no longer required to maintain proof of financial responsibility as required 

by this section or upon his or her death. 

(d) UlQualifying as a self-insurer under Section 16053 paragraph (2). 

(2) The department may in its discretion, upon application, issue a certificate of 

self-insurance when it is satisfied that the applicant in whose name more than 25 motor 

vehicles are registered is possessed and will continue to be possessed of ability to pay 

judgments obtained against him or her in amounts at least equal to the amounts provided 

in this section. The certificate may be issued authorizing the applicant to act as a 

self-insurer for either property damage or bodily injury or both. Any person duly 

qualified under the laws or ordinances of any city or county to act as self-insurer and 

then acting as such, may upon filing with the department satisfactory evidence thereof, 

along with the application as may be required by the department be entitled to receive 

a certificate of self-insurance. 

The department shall return the deposit to the person entitled thereto when he 

or she is no longer reCJ:ttired to maintain proof of financial responsibility as reCJ:ttired 

by this section or tipon his or her death. 

SEC. 50. Section 16500.5 ofthe Vehicle Code is amended to read: 

16500.5. (a) Except as specified in subdivision (b), the owner of the following 

commercial vehicles shall maintain proof of financial responsibility in the amount 

required by the director: 

(1) A vehicle used to carry passengers for hire, except taxicabs as defined in 

subdivision ( c) of Section 27908. 
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(2) A vehicle having an unladen weight of over 7,000 pounds which is used in 

the transportation of property in the conduct of a business. 

(b) Subdivision (a) does not apply to the following vehicles: 

(1) A schoolbus. 

(2) A motor vehicle used by a farmer exclusively in the transportation of his or 

her livestock, implements of husbandry, and agricultural commodities or in the 

transportation of supplies to his or her farm. 

(3) A motor vehicle used by a resident farmer of this state to occasionally 

transport from the place of production to a warehouse, regular market, place of storage, 

or place of shipment the farm products of neighboring farmers in exchange for like 

services, farm products, or other compensation. 

(4) A vehicle used in for-hire transportation which is subject to regulation by 

the Public Utilities Commission. 

(5) A rented vehicle used for noncommercial transportation of property. 

(c) The director shall establish the amounts which are determined adequate to 

cover damages resulting from the ownership or operation of a commercial vehicle or 

vehicles subject to this section arising by reason of personal injury to, or death of, any 

person or damage to property, or both. The director shall establish the amounts at levels 

equal to those prescribed by the Public Utilities Commission for owners and operators 

of for-hire vehicles subject to its jurisdiction and control. 

(d) Proof of financial responsibility may be maintained by any of the following: 

(1) Being insured under one or more motor vehicle liability policies against that 

liability. 
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(2) Obtaining a bond of the same kind, and containing the same provisions, as 

those bonds specified in Section 16434. 

(3) By depositing with the department five hundred thousand dollars ($500,000), 

which amount shall be deposited in a special deposit account with the Controller for 

the purpose of this section. 

(4) Qualifying as a self-insurer under Seetiol1 16053 subdivision Cd) of Section 

16500. 

(e) The department shall return the deposit made pursuant to paragraph (3) of 

subdivision (d) to the person entitled thereto when the owner is no longer required to 

maintain proof of financial responsibility as required by this section or upon the owner's 

death. 

(f) An insurer, agent, or broker who has been incorrectly informed by an owner 

of a vehicle or his or her representative that the vehicle is 7,000 pounds or less unladen 

weight, or is incorrectly informed by the owner or his or her representative that the 

vehicle is exempt from the requirements of subdivisions ( a) and ( c) pursuant to the 

exemptions set forth in subdivision (b), may issue a policy of motor vehicle liability 

insurance in any amount less than that required by the director but not less than the 

amounts required under Section 16451. The policy of motor vehicle liability insurance 

when issued shall not be deemed to provide liability coverage amounts greater than 

that specifically set forth in the policy notwithstanding that the vehicle weighs in excess 

of 7,000 pounds unladen weight or is subsequently used in a manner which would have 

required the vehicle to be insured in the amounts established by the director pursuant 

to subdivision ( c). 
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SEC.51. Section 35782 of the Vehicle Code is amended to read: 

35782. (a) The Department of Transportation or a local authority may issue or 

withhold the permit at its discretion, or, if the permit is issued, do any of the following 

when necessary to protect against injury to the road, foundations, surfaces, or structures: 

(1) Limit the number of trips. 

(2) Establish seasonal or other time limitations within which the vehicle or 

vehicles described may be operated on the highways indicated. 

(3) Otherwise limit or prescribe conditions of operation of the vehicle. 

(b) The Department of Transportation or a local authority may not require the 

posting of a bond as a condition of the issuance of a permit, except that a requirement 

of extra insurance or other financial security may be imposed as a condition for a permit 

for unusually large or heavy loads that pose a substantial risk to public facilities. 

( c) Except as provided in subdivision (b), the Department of Transportation or 

a local authority may not require proof of financial responsibility in an amount greater 

than that required for compliance with Section 16500.5 as a condition of the permit, 

and shall aeeept C'v"idenee offinaneial responsibility that eomplies with Seetion 16020. 

SEC. 52. Section 38026.5 of the Vehicle Code is amended to read: 

38026.5. ( a) In accordance with subdivision ( c) of Section 4000, a motor vehicle 

issued a plate or device pursuant to Section 38160 may be operated or driven on a local 

highway, or a portion thereof, which is designated pursuant to Section 38026 if the 

operation is in conformance with the Vehicle Code and the vehicle complies with 

off-highway vehicle equipment requirements specified in this division. 
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(b) Notwithstanding subdivision (a), it is unlawful for any person using an 

off-highway vehicle on a combined-use highway to do any of the following: 

(1) Operate an off-highway motor vehicle on the highway during the hours of 

darkness. 

(2) Operate any vehicle on the highway which does not have an operational 

stoplight. 

(3) Operate any vehicle on the highway which does not have rubber tires. 

(4) Operate any vehicle without a valid driver's license of the appropriate class 

for the vehicle operation in possession. 

(5) Operate any vehicle on the high-vvay v;;ithout complying Tvvith the provisions 

of Article 2 (eommeneing with Section 16020) of Chapter 1 of Division 7. 

SEC. 53. Section 40611 of the Vehicle Code is amended to read: 

40611. (a) Upon proof of correction of an alleged violation of Section 12500 

or 12951, or any violation cited pursuant to Section 40610, or upon submission of 

evidence offinaneial responsibility pursuant to subdivision (c) of Section 16028, the 

clerk shall collect a twenty-five-dollar ($25) transaction fee for each violation. The 

fees shall be deposited by the clerk in accordance with Section 68084 of the Government 

Code. 

(b) (1) For each citation, ten dollars ($10) shall be allocated monthly as follows: 

(A) Thirty-three percent shall be transferred to the local governmental entity in 

whose jurisdiction the citation was issued for deposit in the general fund of the entity. 

(B) Thirty-four percent shall be transferred to the State Treasury for deposit in 

the State Penalty Fund established by Section 1464 of the Penal Code. 
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(C) Thirty-three percent shall be deposited in the county general fund. 

(2) The remainder of the fees collected on each citation shall be deposited in the 

Immediate and Critical Needs Account of the State Court Facilities Construction Fund, 

established in Section 70371.5 of the Government Code. 

(c) No fee shall be imposed pursuant to this section ifthe violation notice is 

processed only by the issuing agency and no record of the action is transmitted to the 

court. 

SEC. 54. The provisions ofthis act are severable. If any provision of this act 

or its application is held invalid, that invalidity shall not affect other provisions or 

applications that can be given effect without the invalid provision or application. 

SEC. 55. This act may be amended only by a statute approved by the electors. 
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